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depreciated. Which is the more accurate expression, in any case will depend on whether the altered relation of the commodity to gold has arisen from some change which has affected gold, such as a diminished supply, or some increase of demand owing to its use for purposes for which it was not formerly employed, or whether this alteration is connected with a change affecting the commodity, such as increased supply or diminished demand. It may, however, have arisen partly from one and partly from the other, so that the true explanation of the fall in prices may be that there has been both appreciation of gold and depreciation of commodities. It is only in so far as the fall in prices is due to circumstances affecting the Standard of Value that it comes within the scope of our enquiry. A fall in the price of commodities which results from an increase in their supply or a diminution in the cost of their production or transit does not appear to us to be of itself an evil, and if it were so it is one foreign to the subject which is referred to us for consideration and report."
To the reader who has studied what I have said in Chapters V and VI of the present work it will be obvious that the above passage indicates a misconception of the mode of working of a Standard of Value. A reduction in cost of production, unaccompanied by an increase in quantity, has no tendency to reduce the general